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Disclaimer

IMPORTANT NOTICE:

This presentation may contain certain forward-looking statements, including statements with regard to the future performance of FS 

Investment Corporation (referred to herein as FSIC, the fund, we or us). Words such as ñbelieves,ò ñexpects,ò ñprojectsò and ñfutureò or similar 

expressions are intended to identify forward-looking statements. These forward-looking statements are subject to the inherent uncertainties 

in predicting future results and conditions. Certain factors could cause actual results to differ materially from those projected in these forward-

looking statements. Factors that could cause actual results to differ materially include changes in the economy, risks associated with 

possible disruption in FSIC's operations or the economy due generally to terrorism or natural disasters, future changes in laws or regulations 

and conditions in FSIC's operating area, and the price at which shares of common stock may trade on the New York Stock Exchange 

(NYSE). Some of these factors are enumerated in the filings FSIC makes with the Securities and Exchange Commission (SEC). Except as 

may be required by federal securities laws, FSIC undertakes no obligation to update or revise any forward-looking statements, whether as a 

result of new information, future events or otherwise.

This presentation contains summaries of certain financial and statistical information about FSIC. The information contained in this 

presentation is summary information that is intended to be considered in the context of FSICôs SEC filings and other public announcements 

that FSIC may make, by press release or otherwise, from time to time. Except as may be required by federal securities laws, FSIC 

undertakes no duty or obligation to update or revise the information contained in this presentation. In addition, information related to past 

performance, while helpful as an evaluative tool, is not necessarily indicative of future results, the achievement of which cannot be assured. 

Investors should not view the past performance of FSIC, or information about the market, as indicative of FSICôs future results.

This presentation contains certain financial measures that have not been prepared in accordance with U.S. generally accepted accounting 

principles (GAAP). FSIC uses these non-GAAP financial measures internally in analyzing financial results and believes that the use of these 

non-GAAP financial measures is useful to investors as an additional tool to evaluate ongoing results and trends and in comparingFSICôs 

financial results with other business development companies. Non-GAAP financial measures are not meant to be considered in isolation or 

as a substitute for comparable GAAP financial measures, and should be read only in conjunction with FSICôs consolidated financial 

statements prepared in accordance with GAAP.
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Disclaimer (continued)

The GSO Capital Partners (GSO) track record of direct investment transactions on page 57 of this Presentation (the ñTrack Recordò) 

represents originated or anchor investments by GSO managed, advised or sub-advised funds (in some cases, on a non-discretionary 

basis) currently pursuing primarily ñdirect lendingò strategies (the ñDirect Lending Strategiesò). The Direct Lending Strategies focus on 

transactions where such funds provided or negotiated to provide an originated investment. Certain other funds and accounts managed or 

advised by GSO that are not primarily focused on Direct Lending Strategies may, from time to time, participate in direct lending

transactions and are excluded from the Track Record. While GSO proposes investment opportunities to the Franklin Square funds, GSO 

does not have investment discretion to ultimately approve or reject investments by such funds in such proposed investment 

opportunities. In addition, co-investments made by co-investors where GSO did not exercise investment discretion are excluded from the 

Track Record. Certain investments in liquid opportunities are also excluded from the Track Record if they were traded solely on a 

secondary basis. The performance results presented in the Track Record are as of December 31, 2014 (unless otherwise noted), and

represent selected investments that were made by GSO managed, advised or sub-advised funds from the date of the applicable Direct 

Lending Strategy through December 31, 2014. The funds participating in the Direct Lending Strategies may have different investment 

policies and strategies, including by, without limitation, asset class, geography, duration, risk, issuers or obligors, purchase price, holding 

periods, investment sizes, investment types, leverage, if any, targeted returns, profits and losses, and other characteristics. In addition, 

the investment decisions and day-to-day operations of certain investment vehicles managed, advised or sub-advised by GSO 

participating in Direct Lending Strategies were made and carried out by persons that, in some cases, are different from those who may 

be primarily responsible for the investment decisions and operations of other investment vehicles participating in the Direct Lending 

Strategies. The performance of these strategies is not necessarily indicative of the performance of all strategies deployed by GSO. 

Past performance is not necessarily indicative of future results, and there can be no assurance that such results will be 

achieved, that any fund or account will achieve comparable results or that any fund or account will be able to implement its 

proposed investment strategy or achieve its investment objectives, including due to an inability to access sufficient 

investment opportunities. The information provided herein is intended solely to provide background information about certain prior 

transactions consummated by GSO. No accounting or other firm has either examined or compiled the financial information contained

herein and, accordingly, has not expressed an opinion or any other form of assurance with respect thereto. Information regarding the 

procedures and methodologies used to calculate and other information provided herein may be available upon request.
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Disclaimer (continued)

Any comparisons herein of the investment performance of FSIC to a benchmark or an index are qualified as follows: (i) the volatility of 

such benchmark or index may be materially different from that of FSIC; (ii) such benchmark or index may employ different investment 

guidelines and criteria than FSIC and, therefore, holdings in FSIC may differ significantly from holdings of the securities that comprise 

such benchmark or index; and (iii) the performance of such benchmark or index may not necessarily have been selected to represent an 

appropriate benchmark or index to compare to the performance of FSIC, but rather, is disclosed to allow for comparison of FSICôs

performance (or the performance of the assets held by FSIC) to that of a well-known benchmark or index. A summary of the investment 

guidelines for any such benchmark or index is available upon request. No representation is made as to the risk profile of any benchmark 

or index relative to the risk profile of FSIC. Benchmark and index performance results may not be subject to fees and expenses. 

The information related to FSICôs investment portfolio reflected in this presentation (the ñPortfolioò) is presented as of December 31, 

2014, unless otherwise noted. The Portfolio may therefore change over time and the actual investments made by FSIC may differ 

substantially from the Portfolio represented in this presentation. Therefore, the parameters, industry concentration, interest rates and 

other Portfolio information presented herein could all be materially different than those of the current portfolio of FSIC.

Any selected case studies included herein are for informational purposes only and do not constitute investment advice or 

recommendations of past investments. All rights to the trademarks and/or logos, if any, listed herein belong to their respective owners 

and Franklin Square's use thereof does not imply any affiliation with, or endorsement by, the owners of these trademarks and/or logos.

Industry and market data used in this presentation have been obtained from industry publications and sources as well as from research 

reports prepared for other purposes. We have not independently verified the data obtained from these sources and cannot assure you of 

the dataôs accuracy or completeness. 

All financial figures presented herein are as of December 31, 2014, unless otherwise noted. All market price data is as of April 8, 2015, 

unless otherwise noted.

Certain figures in this presentation have been rounded. Unless otherwise noted, per share data was derived using the weighted

average shares of FSICôs common stock during the applicable period. Per share numbers may not sum due to rounding. 

These materials are not intended as an offer to sell, or the solicitation of an offer to purchase, any security, the offer and/or 

sale of which can only be made by definitive offering documentation. Any offer or solicitation with respect to any securities

that may be issued by FSIC will be made only by means of definitive offering memoranda or prospectuses, which will be 

provided to prospective investors and will contain material information that is not set forth herein, including risk factors 

relating to any such investment.
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Welcome & Conference Overview
MICHAEL C. FORMAN

Chairman & Chief Executive Officer

Franklin Square & FSIC



FS Investment Corporation: A Proven Partnership
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FS Investment Corporation Overview
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MARKET LEADING 

DIRECT LENDER

Å3rd largest externally-managed business development company (BDC) 

by total assets 

Å$2.5 billion market capitalization

ÅFocus on direct lending and opportunistic investments

MANAGED BY 

FRANKLIN SQUARE 

CAPITAL PARTNERS 

AND GSO / 

BLACKSTONE

DISCIPLINED 

STRATEGY WITHIN 

ATTRACTIVE MIDDLE 

MARKET SECTOR

ÅFranklin Square Capital Partners: Largest manager of BDCs with $13.8 

billion in BDC AUM1

ÅGSO: Credit platform of The Blackstone Group with $72.9 billion in AUM2

ÅPlatform delivers scale, access, pricing power and other 

competitive advantages

1.Franklin Square Holdings, L.P. does business as Franklin Square Capital Partners (Franklin Square). FB Income Advisor, LLC (FB Advisor), an affiliate of Franklin Square, is the investment adviser to FSIC. Assets under management 
(AUM) include FSIC, FS Investment Corporation II (FSIC II), FS Investment Corporation III (FSIC III) and FS Energy and Power Fund (FSEP).

2.GSO / Blackstone Debt Funds Management LLC (GSO / Blackstone), a subsidiary of GSO, is the sub-adviser to FB Advisor. 

ÅFocus on long-term credit performance and principal protection

ÅTraditional bank lenders exiting the middle market due to regulatory 

and capital pressures

ÅAble to offer value to borrowers including certainty of execution,

financing customization, reputation and access to the Blackstone Group 

Purchasing Organization (GPO)



$10.22

$8.40

$8.90

$9.40

$9.90

$10.40

FSIC

Wells Fargo® BDC Index

FSIC Has Outperformed Since Listing

FSICôS DISTRIBUTION ADJUSTED CLOSING STOCK PRICE: APRIL 16, 2014TO APRIL 8, 20151

8
1.Source: Bloomberg. Historical pricing for FSIC and for the Wells Fargo® BDC Index has been adjusted for all regular and special cash distributions. Historical prices for the Wells Fargo® BDC Index have been normalized. The 

Wells Fargo®Business Development Company Index is a total return index intended to measure the performance of all BDCs listed on the NYSE or NASDAQ that satisfy market capitalization and other eligibility requirements.



FSIC Yields More than a High Yield Index

HIGHER YIELD FOR A SECURED PORTFOLIO

Seniority: FSIC has a predominately secured portfolio (78%)1

Low duration: 69% of FSICôs investments based on fair value are floating rate

9

1.Secured portfolio includes first lien secured loans (53%), second lien secured loans (17%) and secured bonds (8%). Based on fairvalue.

2.Spread shown is the difference between FSICôs distribution yield of 8.72% based on its closing price of $10.22 on April 8, 2015 and its annualized quarterly regular cash distribution amount of $0.22275 per share and the yield 

to worst (YTW) of the Bank of America Merrill Lynch High Yield Index of 5.99% as of April 8, 2015. The BofAMerrill Lynch US High Yield Index tracks the performance of US dollar denominated below investment grade 

corporate debt publicly issued in the US domestic market.

8.72%

5.99%

4.50%

5.50%

6.50%

7.50%

8.50%

9.50%

FSIC Distribution Yield

BofA Merrill Lynch US High Yield Index YTW

273 

bps2



Reasons to Own FSIC

DIFFERENTIATED

BDC MODEL

PARTNERSHIP WITH 

GSO / BLACKSTONE

HIGH QUALITY 

PORTFOLIO

MANAGER / 

SHAREHOLDER 

ALIGNMENT

STRONG LIABILITY 

MANAGEMENT

10

TRACK RECORD 

OF PERFORMANCE



DWIGHT SCOTT

Senior Managing Director 

GSO / Blackstone

Energy Market Environment & Outlook
ZACHARY KLEHR

Executive Vice President

Franklin Square & FSIC



Current Energy Credit Market Conditions
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Oil Price

Energy is a Cyclical Industry
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1980ôS SUPPLY SHOCK

Peak-Trough Decline1: 67% 

Recovery Time2: ~15 Yrs

Excess Capacity3: 16%

ASIAN FINANCIAL CRISIS

Peak-Trough Decline1: 62% 

Recovery Time2: ~4 Yrs

Excess Capacity3: 4%

FINANCIAL RECESSION

Peak-Trough Decline1: 78% 

Recovery Time2: ~3 Yrs

Excess Capacity3: 3%

CURRENT DISLOCATION

Peak-Trough Decline1: 58%

Recovery Time2: ?

Excess Capacity3: 3%

Pricing Data Sources: BP 2014 Statistical Review and Bloomberg as of January 23, 2015. Excess Capacity Source: Credit Suisse Research, January 2015.
1.Peak-Trough decline measured on a nominal basis as of the maximum and minimum daily prices achieved over the following time periods: ñ1980ôsSupply Shockò measures over 1985-1986, ñAsian Financial Crisisò measures over 

1996-1998, ñFinancial Recessionò measures over 2008-2009, and ñCurrent Dislocationò measures over 2014 to January 23, 2015.
2.Recovery time calculated as time period for crude price to reach its prior peak on a nominal basis.
3.Calculated as OPEC crude oil capacity as a percentage of global oil supply.
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Energy High Yield Default Rate

Energy Credit: Historical Downside Protection

HISTORICAL HIGH YIELD DEFAULTS1

14

Energy HY consistently has had 

lower default rates than the broader 

market:

Based on current levels, the market 

is pricing for a 5-year cumulative 

default rate for E&P HY of 40%3

Higher recoveries for energy issuers 

leads to lower loss rates (0.5% vs. 

2.8% for the market)2

DEFAULT 

RATE 2008 2009 2010

Energy HY 1.0% 1.7% 0.7%

HY Market 5.5% 9.4% 1.6%

HISTORICAL HIGH YIELD RECOVERIES2

58%
47%

Energy High Yield High Yield Market

1.Source: Credit Suisse Securities Research & Analytics. Default rates based on principal amounts. 

2.Source: Credit Suisse Securities Research & Analytics. Recovery and loss rate data represents the average of the annual 30-day trading recovery and loss rates for both the energy component of Credit Suisse High Yield Index 

and the overall index for the years spanning 2000 through 2014.

3.Source: JP Morgan High Yield and Leveraged Loan Research, Dec. 2014. Implied default rate equals the spread to worst of the JP Morgan High Yield Exploration & Production Index of 901 bps as ofMar. 31, 2015, less the 

monthly median of the difference between actual spreads and default loss during the last 25-years of 315 bps, divided by the 40%historical average recovery rates for unsecured bonds per S&P and Moodyôs as of Dec. 2014. 

3.8% HY Index Average Annual Default Rate (2000ï2014)



Significant Energy Expertise

FSIC LEVERAGES THE INVESTMENT EXPERTISE OF THE ENTIRE PLATFORM

15

$434 
million

$4.6 billion

Over 
$15.0 billion

10% of FSICôs investment portfolio1

Total energy investments across 

the Franklin Square platform1, 2

Total GSO has invested in energy 

since its inception in 20053

1.Based on fair value as of December 31, 2014. 

2.Includes investment by FSIC, FSIC II, FSIC III, FSEP and FS Global Credit Opportunities Fund.

3.Includes energy investments made by funds managed, advised and sub-advised by GSO from 2005 through 2014.

Significant energy 

expertise across all 

investment businesses



GSOôs Approach to Energy Investing



UPSTREAM MIDSTREAM DOWNSTREAM POWER SERVICE & 

EQUIPMENT

Types

of assets

ÅExploration 

ÅProduction

ÅPipelines

ÅStorage

ÅShipping

ÅGas 

Processing

ÅOil Refining

ÅGasoline 

Marketing

ÅRetail

ÅPower generation, 

transmission 

and distribution

ÅAlternative 

energy production

ÅServices for 

oil and gas 

exploration

ÅSupport for 

power industry

Recognizable 

companies

Range

Resources

Enterprise

Kinder Morgan

Valero

Sunoco

TXU

Calpine

Schlumberger

Commodity 

price exposure

Near-term 

regulatory 

exposure

Hard assets

How GSO Approaches the Energy Industry
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GSOôs Investment Process ïOur Edge

ÅExtensive industry 

experience

ÅConstant deal flow

ÅAbility to invest across 

capital structure 

ÅDeep industry 

relationships

ÅScreen investments 

against our views

ÅIndustry and 

consultant network

ÅManagement reputation 

and track record

ÅKnowledge of 

regulatory process

ÅñSolveò 

company problems

ÅProtect downside

ÅRetain upside through 

ownership or options

ÅUse operational 

knowledge to partner 

with management

ÅWilling to dive deep into 

complicated situations

DEAL

MANAGEMENT

DEAL 

STRUCTURE

DUE 

DILIGENCE
DEAL ORIGINATION

18



GSO Investment Selection Criteria1

ASSET 

QUALITY

OPERATIONS

ÅExposure to highest returning / lowest 

breakeven cost regions

ÅAcreage located in the ñcoreò of target plays

ÅSubstantial proved developed asset value

ÅDiversification across various geographies

ÅSufficient existing liquidity to withstand at 

least 2ï3 years at current commodity prices

ÅPotential to access additional capital as 

needed

ÅTransparent free cash flow / growth capex 

forecast in current environment

ÅExperience navigating previous cycles

ÅEstablished GSO relationship

ÅSignificant equity investment from engaged 

ownership group with strong track record

ÅCommitment to supporting business 

through the downturn

ÅProven high quality / low cost operator

ÅAbility to flex down cost structure 

and capital spending to adapt to current 

environment

ÅClean environmental, safety, and 

regulatory track record

COMMODITY 

PRICE

EXPOSURE

GSO 

FAMILIARITY / 

EDGE

FINANCIAL 

ATTRIBUTES

COVENANTS 

& STRUCTURE

ÅOil vs. natural gas production mix

ÅHedges in place

ÅDifferentials / net-back analysis

ÅCurrent / previous investment in the 

credit

ÅManagement relationship

ÅPrior experience in the target play / 

knowledge advantage on asset value

ÅModest leverage profile and

favorable free cash flow 

characteristics

ÅAppropriate risk-adjusted return 

with asymmetry to the upside

ÅLimitations on debt incurrence, 

particularly senior to the investment

ÅLimitations on restricted payments

ÅPosition in capital structure

1.The Investment Selection Criteria set forth on this slide are illustrative of the selection criteria considered by GSO when evaluating an investment opportunity. There can be no guarantee that all 
investments made or recommended by GSO will meet all or a majority of these criteria.

ASSET 

QUALITY

LIQUIDITY

MANAGEMENT/

OWNERSHIP

19



$771 $1,078 $1,429

$28

$90

$310

$252

$233

$100

$100

$100

 $-

 $200

 $400

 $600

 $800

 $1,000

 $1,200

 $1,400

 $1,600

 $1,800

 $2,000

$50/bbl
$3.00/mcf

NYMEX @
2/19/2015

$70/bbl
$4.00/mcf

Proved Developed PUD Hedges Other Assets

ÅGSO assesses asset coverage, leverage, and liquidity under various commodity price scenarios when evaluating investment opportunities

ï Typical Downside Case run at $50/bbl oil and $3.00/mcf natural gas, with a Base Case showing a recovery to $70/bbl and $4.00/mcf over 

the medium term

ÅGSO seeks opportunities in which:

ï Overall capital structure is ñfixedò in a Base Case recovery scenario

ï GSOôs investment is covered and liquidity is preserved in a Downside Case price scenario

ï GSO does not have to be ñrightò about our commodity price outlook

ÅGSO considers numerous qualitative factors alongside our sensitivity analysis, including: (i) low decline vs. high decline assets, (ii) producing vs. 

undeveloped proved reserves, (iii) commodity price hedges, (iv) delineation of drilling opportunities, (v) potential for borrowing base 

redeterminations, and (vi) ability for borrower to enhance liquidity through other means including equity issuances and asset sales

ASSET COVERAGE1 2017 EBITDA, LEVERAGE AND LIQUIDITY1

1.Note: This selected case study is for illustrative purposes only, does not constitute investment advice or recommendation of pastinvestments and does not represent any actual or expected holdings of any fund managed, 
advised or sub-advised by GSO. Forecasts and estimates contained herein are based upon certain assumptions that GSO considers reasonable. Forecasts and estimates are necessarily speculative in nature, and it can be 
expected that some or all of the underlying assumptions will not materialize or will vary significantly from actual results.

1st Lien

2nd Lien

Unsecured

Unhedged 2017
EBITDA

'17 Second Lien
Leverage

'17 Total Leverage '17 Liquidity

$50/$3 NYMEX $70/$4

$186

$222

$328

3.8x
2.9x

1.4x

8.1x
6.6x

3.8x

$262
$278

$381

GSOôs Approach to Commodity Price Sensitivity
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FourPoint Energy, LLC: Senior Secured Notes, 
Warrants & Common Equity

Asset Class Sub-Sector

Upstream

Subordinated Debt

Common 

Equity & Other

Senior 

Secured Notes

Preferred Equity

COMPANY OVERVIEW

ÅFourPoint Energy, LLC is a private company formed to acquire 

and develop upstream assets in the Anadarko Basin

ÅSimultaneous with initial funding of the notes in January 2014, 

FourPoint acquired interests in assets recently acquired by 

EnerVest, Ltd.

ÅInvestment was upsized in November 2014 to help fund the 

purchase of Linn Energyôs (NYSE: LINN) Western Anadarko 

Basin assets

INVESTMENT RATIONALE

ÅFourPoint management team has successfully built 3 companies 

in the Anadarko Basin, generating strong performance

ÅAttractive existing asset base offering undeveloped potential in 

multiple formations

ÅSignificant growth opportunity in the Anadarko basin with over 20 

benches/formations

ÅFourPoint has developed a proprietary geological database 

which provides an advantage in exploiting development 

opportunities

ÅFavorable deal structure with upside participation through 

warrants, common equity and call protection, and downside 

protection through protective covenants 

ÅSignificant management equity investment to align incentives 

with investors

INVESTMENT: 
Å$569 million commitment across FSIC and 

Franklin Square affiliated BDCs ($438 million 

funded as of December 31, 2014)

ÅSenior secured notes, Common equity

& Warrants (converted into common equity)

Å8.0% coupon, 3 year non-call

Å~17.9% total equity ownership across BDCs1

LOCATION:

ÅMid-Continent (Anadarko Basin)

1.Includes FSIC, FSIC II and FSEP. 21



Discussion of Franklin Square & FSIC
MICHAEL C. FORMAN

Chairman & Chief Executive Officer

Franklin Square & FSIC

JERRY STAHLECKER

Executive Vice President 

Franklin Square & President of FSIC

MIKE KELLY

Executive Vice President &

Chief Investment Officer

Franklin Square



Introduction to Franklin Square & GSO



FS Investment 

Corporation 

(NYSE:FSIC)

FS Investment 

Corporation II 

(FSIC II)

FS Investment 

Corporation III 

(FSIC III)

FS Energy and 

Power Fund

(FSEP)

FS Global Credit 

Opportunities Fund

LAUNCH January 2, 2009 June 18, 2012 April 2, 2014 July 18, 2011 December 12, 2013

INVESTMENT 

OBJECTIVE
Income Income Income Income and growth Total return

FUND TYPE BDC BDC BDC BDC Closed-end fund

ASSETS UNDER 

MANAGEMENT 

as of 12/31/2014
$4.4 billion $4.7 billion $1.0 billion $3.7 billion $1.0 billion

FUND FOCUS

Senior secured 

loans of private 

U.S. companies

Senior secured 

loans of private 

U.S. companies

Senior secured 

loans of private

U.S. companies

Senior secured debt 

and equity of private 

U.S. energy and 

power companies

Global credit

Introduction to Franklin Square Capital Partners
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$125 Million Sponsor Commitment1

1.As of March 31, 2015. "Sponsor Commitment" means proceeds from investors affiliated with the investment advisers of FSIC II, FSIC III, FSEP and FS Global Credit Opportunities Fund and GSO / Blackstone, including certain 

members of the board of directors (or trustees) of such funds.



Sub-Advisory Agreement with GSO / Blackstone
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PRIVATE

EQUITY

$73 billion

REAL

ESTATE

$81 billion

HEDGE FUND 

SOLUTIONS

$64 billion

Principal investment businesses

AUM: $290 billion

Leading market position across all businesses

Note: As of December 31, 2014. AUM numbers have been rounded.

$73 billion



1

$13.8 billion

$9.5 billion

$6.7 billion

$4.2 billion
$3.6 billion

$2.1 billion

Franklin Square Ares Prospect Capital Apollo Fifth Street Solar

Franklin Square is the Largest BDC Manager

BDC ASSETS UNDER MANAGEMENT AS OF DECEMBER 31, 2014

26

2 3 4

1.Includes assets of FSIC, FSIC II, FSIC III and FSEP.

2.Includes assets of Apollo Investment Corporation and CION Investment Corp.

3.Includes assets of Fifth Street Finance Corp. and Fifth Street Senior Floating Rate Corp.

4.Includes assets of Solar Capital and Solar Senior Capital.

1 LISTED BDC: FS Investment Corporation

3 UNLISTED BDCS: FS Investment Corporation II

FS Investment Corporation III 

FS Energy and Power Fund



$110 million
$782 million

$2.3 billion

$5.9 billion

$10.3 billion

$13.8 billion

Dec-09 Dec-10 Dec-11 Dec-12 Dec-13 Dec-14

Franklin Square BDC Assets Under Management

Franklin Squareôs Fundraising Model

WE BELIEVE UNLISTED FUNDS ARE AN EFFICIENT STRUCTURE TO RAISE EQUITY

27

ÅFSIC does not need to be a serial equity issuer for 

Franklin Square to generate growth

ÅContinuously offered funds enable Franklin Square to 

raise and deploy capital during all market conditions

1

1.Includes assets of FSIC, FSIC II, FSIC III and FSEP.



FSIC: Differentiated Capital

FSICôs 

Capital is Not 

a Commodity

Customized 
financing 
solutions

RelationshipsSpeed of 
execution

Reliability

BX GPO 
program

Less 
competition

Lower 
operating 
expenses

Ability to grow 
with our 
portfolio 

companies

One-stop 
financing

Reputation

Pricing power

28



Manager / Shareholder Alignment

FSIC IS THE ONLY BDC WITH A MARKET CAP GREATER THAN $900 MILLION 

THAT HAS A HIGH WATER MARK

29

NO HIGH WATER 
MARK, 26 BDCS

HIGH WATER 
MARK, 15 BDCS

# of BDCs

ACSF

AINV

ARCC

BDCV

CPTA

FDUS

FSC

FSFR

FULL

GAIN

GLAD

GSVC

MCC

MVC

NMFC

OFS

OHAI

PFLT

PNNT

PSEC

SAR

SLRC

SUNS

SVVC

TICC

TSLX

ABDC

BKCC

CMFN

FSIC

GARS

GBDC

GSBD

HCAP

HRZN

MRCC

SCM

TCPC

TCRD

TPVG

WHF

Å3-year high water mark for the 

incentive fee on income

ÅManagement fee of 1.75%

ÅDirectors and officers of FSIC 

recently purchased $2.5 million 

of FSIC shares during the fundôs 

last open window period

ÅManagement recently 

announced its intention to buy up 

to $26 million in shares through 

open market purchases and 

10b5-1 plans1

ÅFSICôs management team has 

never sold its shares

1.Aggregate amounts of Franklin Square and GSO and their affiliates.

# of BDCs without 

a Total Return Hurdle

MANAGER / SHAREHOLDER 

ALIGNMENT

# of BDCs with 

a Total Return Hurdle



LEADING MANAGER OF 

ALTERNATIVE INVESTMENTS

LEADING FRANCHISES in credit, 

private equity, real estate, hedge fund 

solutions and financial advisory

BRAND AND SCALE provides 

exceptional access

BLACKSTONEôS GROUP

PURCHASING ORGANIZATION 

available to FSIC portfolio companies

LEADING MANAGER OF 

ALTERNATIVE CREDIT focused on 

non-investment grade corporate debt

GLOBAL PRESENCE with 270+ 

employees

INVESTMENTS IN ~1,200 corporate 

credits

$24.4 BILLION in directly originated 

transactions

LARGEST MANAGER OF BDCs

OVER 250 employees1

SCALE allows for one-stop financing 

solutions and low cost structure

308 PORTFOLIO COMPANIES across 

entire BDC platform2

FSICôs Competitive Advantages

30

SCALE ACCESS
INVESTMENT 

EXPERTISE
COMPETITIVE 

ADVANTAGES

1.As of February 28, 2015.

2.Includes portfolio companies of FSIC, FSIC II, FSIC III and FSEP as of December 31, 2014.
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The Changing Competitive Landscape
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SUPPLY FACTORS

ÅLong-dated trend of declining bank share of primary 

loan deals driven by:

ïBasel III

ïVolcker Rule implementation

ïRegulatory oversight & Leveraged Lending Guidance

ÅTraditional managers driven to invest in liquid securities

ÅCLO risk retention rules

DEMAND FACTORS

ÅNeed for upcoming maturities to be refinanced ï

particularly vintages financed under previous 

regulatory landscape

ÅPrivate equity dry powder driving deals in need of 

debt capital

ÅDomestic economic growth 

ÅDesire to raise capital from a single lender or small 

group of lenders

SUPPLY AND DEMAND TECHNICALS CREATE A SIGNIFICANT OPPORTUNITY FOR BDCs


